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Decision _84 09 088 VRGN 7 L
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFPORNIA

Investigation on the Commission's

own motion to amend General Orders

101-C, 115-B, 111-B, 121-A and

120=C {0 incresse minimum public

1iability and property damage

insurance regquirements for

passenger stage corporations,

charter-party carriers, vessel 0II (Rulemaking) 830803
common carriers, for-hire vessels, (Filed Auguet 17, 1983)
intrastate passenger air carriers

and commercial air operators,

delete requirements for federally

authorized or exempted air

carpiers; and make certain

adminiatrative changes in General

Order 100«J.

OPINION

This investigation was inetituted to determine whether +ti
minimum liability insurance coverage required of passenger stage
corporations (General Order (G0) 101-C), charter~party carriers of
passengers (GO 115-B), vessel common carriers (GO 111-B), for~hire
vessels (G0 120~C), and intrastate passenger air carriers and
commercial air operators with no interstate operations (G0 120«C)
should be increased. Proposed GO 100-K ie to replace G0 100-J, wh!
regulates "all highway carriers, freight forwarders which operate
motor vehicles, household goods carriers and highway carriers engaj
in interstate or foreign transportation of property for compensatii

which are exempt from regulation by the Intersiate Commerce
Commission (ICC)." '
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0 100=K provides for changes in the processing of insurance =
drements, but does not increase the minimum coverage prov f@ﬂ"&ﬁ%
Before 1979 the minimum public liability snd property
damage insurance requirements for highway carriers (G0 100~Series)
and all of the passenger carriers noted above were approximately the
seme: $100,000/8300,000/850,000. 1In October 1979 by Case (C.)
10278, Decision (D.) 89201, the Commission increased these
requiremente to $250,000/$500,000/8$100,000 for highway carriers, and
- $500,000/8$1,000,000/$200,000 for petroleum tank carriers., 1In
December 1978 the Commission instituted an investigation of the
adequacy of minimum insurance requirements for passenger stage
corporations and charter-party carriers (011 35). The 011 was
discontinued by D.92258, due to an apparent lack of public interest.
Publie hearings were held with only the Commission staff in
attendance, presenting evidence which did not jJustify inereasing the
N: minimum insurance requirements. Thus, in 1979 the insurance
- requirements were increased only for highway carriers and petroleun
carriers.

Copies of the order instituting this investigation (o11)
were mailed to California Trucking Association, Associated
Independent Owner-Operators, Inc., California Moving and Storage
Association, Independent Contract Carriers, California Carriers
Associntion, California Dump Truck Owners Association, and the
Highway Carriers Associntion. Copies were mailed Yo 24 insurance
agents and companies who insure vehicle passenger carriers, and +o
four organizations who write insurance for vessel and aireraft
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operators. The order was also served on the California Highway
Patrol, Department of Motor Vehicles, Metropolitan Tranaportation
Commission (Berkeley), State Department of Transportation (Caltrans'
and the Southern California Association of Governments (Los Angeles’

The institution of this investigation was noted in verious
trade publications and filing of written proposals or objections by
prospective parties or members of the pudblic was provided for in 4hy¢
order itself. There was no public comment, but an insurance conpany
8 governmental agency, and a transportation attorney provided writt¢
comments and suggestions, as requested. All referred to the aoveray
recommended for pussenger stages and charter~party carriers of
passengers. Current minimum insurance requirements for passenger
stage corporations and charter-party carriers are found in GO 101-0
and G0 115-B. The insurance required is totaled as follows:
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TABLE 1

(1) (2) (3) (4) (5)

T passengers, or less $100,000 8300,000 850,000 $350,000
8 to 12 passengers, incl. 100,000 350,000 50,000 400,000
3 to 20 passengers, incl. 100,000 450,000 50,000 500,000
1 t0 30 passengers, inel. 100,000 500,000 50,000 550,000
! %o 40 pessengers, incl, 100,000 600,000 20,000 650,000
! passengers or more 100,000 700,000 50,000 750,000

1
2
3
4
(1) Xind of equipment (passenger seating capacity).

(2) Por vodily injuries to, or death of one person,

(3) Por bodily injuries to, or death of a1l persons injured or
killed, in any one accident (subject t0 a maximum of
$100,000 for bodily injuries to, or death of one pergon).

(4) Por 1loss or damage, in any one accident, to property of others
(excluding cargo?.

. (5) Minimum for single limit coverage.




The staff recommended the following changes in mindsu

"(A) Busg Passenger Bodily Injury and Death
Iiability - a minimum for one passenger seat
of at least $150,000 and a oinimum for each
accident in any one bus of at least an
amount equal t0 the total produced by
multiplying $150,000 by the number of
passenger seats in the bus,"

"(B) Bus Bodily Injury and Death Iiability
(exeluding persons aboard bus) - a minimum
of $150,000 for one person in one accident,

and a minimum of $500,000 for each
accident."

"(C) Bus Property Damage Liability ~ & minimum of
$100,000 for each accident, "

It is further provided in the recommended change that a carrier's
operating authority will ve automatically suspended on cancellation
Or suspension of a policy or certificate of insurance and that
automatic revocation will follow, if the insurance is not reinstate

'“i within 30 days of the date the operating authority is suspended for

lack of insurance. There is to be no reinstatement of operating
authority revoked for failure to have evidence of insurance on file
The carrier whose authority has been revoked will be required to £1
a formal application for new authority without receiving any
preference as a prior holder of operating rights.

As previously stated, the written comments received by
the Commission dealt exclusively with passenger stage insurance.
Caltrans stated that requiring liability insurance of $150,000 per
Passenger gseat was "excessive and unreasonable” gince g 46~passenge
bus would require a minimum of $6,900,000 (38% more than the I0C
requirement for insurance for a single accident), Buses ¢cary
excess of 72 passengers are licensed in California, A véhic
this capacity would require at least $10,800,000 wort

h of insurance
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‘Burance than local operators. Caltrans does not favor
suspension and revocation of operating authorities without
investigation since it believes that a challenge in the con t8 o
automatic revoecation is almost certain., Caltrans recommends that:
requirements be adopted for ninimum insurance coverage and proof of
coverage. '

An insurance carrier from Omaha,
adopting the staff recommendation will rais
required in California to far above that re
any other state, It alleged that insurance
claims will skyrocket, and some carriers may
coverage at the suggested levels.
reconmends coverage for six categor
number of passengers transported,

less, with a recommended combined single coverage of $550,000. The
highest category is 41 passengers or more, which has a suggested
combined single-limit coverage of $9,000,000. 7The remainder of the
table provides for $50,000 additional coverage
one person injured, and $200,000 to $250,000 ad
single-accident coverage.
insurance coverages should
anticipate needed changes.

Nebraska, advised that.

e the minimum coverage
quired by the ICC, or by
costs, premiums, and

not be able to provide

The comment includes a table whic
ies of bus operators according ¢
The lowest is seven passengers ot

ditional combined
It is further proposed that minimum
be reviewed every three years, to

The transportation attorney suggested that GOs 101 and 1%%
be combined to include passenger stage
one category. He favored increasing i

recommended that California adopt the minipum coverage recently
adopted by the ICC., He argued that adopting minimum insurance
requirements in California considerably in excess of that required B
the federal government will burden California intrastate operat
with increased premiums and other costs.

8 and charter-party carriers a
nsurance protection and
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The Bus Regulatory Reform Act of 1982 (BRRA) (96 1 0
1129, Public Law 97-261-8eptember 20, 1982) increased the mifiimal
level of insurance required of motor vehicle passenger carriers for
hire subject to 1CC Jurisdiction. The Secretary of Transpo; on'
was allowed under the BRRA to reduce for two years the i f B
coverage to be maintained by passenger carriers. The pertinent
Bections read as follows:
"(1) Por any vehicle with a seating capacity of

16 passengers or more not less than

$5,000,000, except that the Secretary is

authorized to reduce such amount to an

amount not less than $2,500,000 for the 2w

yoar period beginning on November 19, 1983%,
or any part of such period, and

"(2) Por any vehicle with a geating capacity of
> passengers or less not less than

$1,500,000, except that the Secretary is
authorized to reduce such amount to an
amount not less than $750,000 for any class
of such vehicles or operations for the 2-
year period beginning on November 19, 1983,
or any part of such period."

The Secretary adopted $750,000 as the minimum coverags
required for vehicles with a seating eapacity of 15 or lessg, ang
$2,500,000 as the minimum financial responeibility for vehicles with
& capacity of 16 or more Passengers for the two~year period from
November 19, 1983 through November 19, 1985, The minimums adopted
are based on information received from the Pederal Highway L
Administration which indicated that less than one one-hundredth o# 1t
of all commercial vehicle acecidents result in claim settlements of
more than $500,000. The Commission staff has advised the Commission:
that 1t has no objection to adopting the minimum coverage approved b
the Secretary of Transportation ang adopted by the ICC as publighed -
in the ICC Register on January 17, 1984, to be effective on
Pebruary 16, 1984. As noted in the above publication, effective
November 19, 1985, these minimum limits adopted by the ICC will
increase to $1,500,000 for véhicles with a seating capacity of

»
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for the other carriers, Nonetheless, vwe will atate the present
coverage required of each class and refer to the new totals
recommended by the percent of increase ip each category,

GO 111-B contains the current minimum insurance
requirements for vessel common carriers by D.74925, C.6429, adopted
November 13, 1968, effective March 1, 1969;

TABLE 2

| (n - (2) (3) (4) (5)
Property only - v
(no passengers) $100,000 § 500,000 $50,000 g 350,000

1 - 99 passengers 100,000 500,000 50,000 550,000
100 - 199 passengers - 100,000 350,000 50,000 600,000
200 - 299 passengers 100,000 600,000 50,000 650,000
300 - 399 Passengers 100,000 650,000 50,000 700,000
400 - 499 passengers 100,000 700,000 50,000 750,000
500 - 999 passengers 100,000 1,000,000 50,000 1,000,000

1
1
1,000 ~ 1,999 PRssengers 100,000 1,500,000 . 50,000 1,500,000
. 2,000 or more passengers 100,000 2,000,000 50,000 2,000,000

(1) Kkind or equipment (passenger seating capacity),
(2) Por bodily injuries to or death of one person.

(3) Por bodily injuries to, or death of all personsg injured or

killed, in any one accident (subject to a maximum of $100,000
for bodily injuries to, or death‘of one person).

§4) For loss or damage, in any one accident, to property of others
excluding cargo).

(5) Minimum for single limit coverage.

It is recommended that the totals in Column (2) be raised
from $100,000 to $150,000. Coverage noted in Colump (3) 18 to be
doubled in each category, with a maximum of $150,000 for bodily
injuries or death of one person, All coverage noted in Columns (4)
and (5) is to be doubled under the stafs recommendation.




OI1 83-08-03 ALJ/ec

GO 121-A containe the current minimum

insurance

requirements for for-hire vessels (by D.74925, c.7778, adopted

November 13, 1968, effective March 1, 1969):

TABLE 3
! - 6 passengers $100,000 8300,000 $50,000 $350,000
7 =16 passengers 100,000 350,000 50,000 400,000
17 - 22 passengers 100,000 400,000 50,000 450,000
23 - 49 passengers 100,000 450,000 50,000 500,000
50 - 99 Passengers 100,000 500,000 50,000 550,000
100 or more passengers 100,000 550,000 50,000 600,000

The staff has suggested that the total

8 in the first ¢olumr

be increased fron $100,000 to $150,000. 7The second column, (3) on
the prior table, will be doubled for all 8ix categories, except that
Goverage will be $150,000 for injury or death to one person. fThe
totals in Columng 3 and 4 are also doubled for all categories.
GO 120-C contains the current minimum insurance

requirements for commercial air operatofe, such asg, flight schools

4 and intrastate air carriers gti11 subject %o Commission Jurisdiction
(D.79817, C.7717, adopted March 21, 1972, effective May 1, 1972):

"(A) Aireraft with Passenger Seating Capacity, 1 4o 20
persons:

". +..a minimup of $100,000 for one passenger
seat and a minimum for each accident of at
least the amount of pasasenger capacity
multiplied by $100,000.

"2, ...8 minimunm of $100,000 for one rerson and
$300,000 for each accident for bodily injury
or death of a non~passenger.

"3. +..a minimum of $100,000 for each accident
for property damage,

"(B) Adrcraft with Passenger Seating Capacity, 21 or
more persons:

"1. Same as (A) 1. above.

"2, ...8 minimunm of $100,000 Per persgon and
$600,000 per accident for bodily injury or
death of g non-passenger,

"3. +..8 minimum of $500,000 for each
accident,®
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The staff has recommended that the coverage of $100,00
single-passenger aircraft ((A) 1.) be increaseq %o $150,000,
the minimum for each additiona}l pessenger seat be raised from
$100,000 to $150,000. The minimum requirements in Section (A) 2. _
will be raised to $150,000 and $500,000, reapectively, whe-mim’ﬁﬁn?
(&) 3.) ot $100,000 coverage for Property damage in each acetdent -
¥ill remain the same,
The recommended increase for the coverage provided in :
(B) 1. 18 the same as that provided for (4) 1. () 2. coverage is
inereased to $150,000 for one person in one aecident (exeludiﬂg
persons on the aircraft), and to $1,000,000 for one accident.

Property damage liability will remain the same, $500,000 for each
aceident.

GO 120~C has the following baragraphs applicable to
aireraft carrying freight exclusively:

3 "(D) Aireraft Transporting Preight exclusively having
: ‘ a groes weight of 20,000 bounds or less,

"1. Alrcraft Bodily Injury and Death Liability
(exeluding flight crew aboard aireraft )m-g
minimum of $100,000 for one person in one

accident, and a minimum of $300,000 for each
accident.

"2. Aircraft Property Damage Liability (excluding
freight aboard aireraft)--a minimum of
$100,000 for each acccident,"

"(E) Aircraft Transporting Preight exclusively having
2 gross weight of over 20,000 pounds.

"1. Aircraft Bodily Injury and Death Liability
(exeluding flight crew abogrd aireraft)e-a
ninimum of $100,000 for one person in one

accident, and a minimunm of $600,000 for each
accident,

"2. Adrerafi Property Damage Liability (excluding
freight aboard aircraft)--a minimum of
$500,000 for each accident."

It 18 recommended that the (D) 1. totals be increased to
$150,000 ang $500,000, respectively, and that the (p) 2.
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remain at $100,000 for property damage resulting from g Bingle
accident. (E) 1, minimums be increased to $150,000 for one person
and to $1,000,000 for each accident, ang that the (E) 2. minimum of
$500,000 not be changed. ;

Discussion

automatically fuspended when insurance Coverage is suspended or
canceled for any reason, and whether the authority should
automatically be cancelled 30 days after the suspension if the
insurance is not reinstated. Thig suggestion was orposed by two of
the parties who submitted written comments, .

Subsequent to the staff's recommendation, the Commission
adopted on May 16, 1984, Resolution PE-498 which authorizes the
Executive Director to suspend or revoke authorities of passenger
stage corporations and charter-party carriers of passengers for lack

. of insurance, This resolution 8180 provides that the Executive

k Director may reinstate such operating authorities 1¢ (1) within 60
days a request for reinstatement ig received, (2) the failure giving
rise to the revocation is cured, and (3) a reinstatement fee of $50
is paig.

The above Procedure provides greater flexibility for
control of passenger operating authoritiesg and may provide better
pagsenger service to the public than stafe's proposed automatic
revocation of authority. Therefore the suapension/cancellation

Provision should remain as it is presently written in GQg 101-C and
115-B,
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The minimum coverages ad0pted by the ICC will increase im
November 1985. We see no need to reexamine next year the insurance
levels already adopted by the federal government. The minimum
coverage adopted here will include the increased coverage required.

-the ICC in 1985.

GO 120-C concerns commercial air operators and passenger
air carriers subject to Commission Jurisdiction. The amended gener
order (120~D) which will replace it notes in the first line that th
two types of operator covered are defined in PU Code §§ 2741 and
5500. The former section limits Jurisdiction to carriers "for
compensation within points in this state.” The latter section
defines a8 commercial air operator. The principal reason for amendi
the general order was to clarify the type of carrier subject to
Comnission jurisdiction. That emendment should be adopted.
Pindings of Fact

o 1. This investigation was instituted to determine whether

' minimum liebility insurance required of passenger and air freight
carriers subject to Commission jurisdietion should be increased.

2. Copies of the OII were distributed to diverse partieg wit

a likely interest in the proceeding.

3. There was no public comment, although the order solicited
written comments or arguments.

4. A state agency, insurance company, and a transportation
attorney filed written comments which allege that the minimum

insurance coverage recommended for pasgenger carrying vehicles was
excessive and unreasonable.
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5. After-consideration the Commission staff accepted the
ninimum insurance coverage for passenger carrying vehicles adopteq
the Icc,

6. This action substantially eliminated the objections of
those who filed written arguments, i

7. The recommended increases in ninimum coverage suggested
the other categories covered in this investigation should be

adopted. No written arguments, suggestions, or protests with resp
t0 such Proposals were received.

8. Publie interest requires the increasing of the minigum

Jurisdiction of this Commission to the extent noted in this decisi
and the appendices attached hereto.

9. Federally authorized or exempted air carriers will be
deleted from GO 120.C by amended 120.D,

10. The proposed revocation angd 8uspension provisions of all

interest and should be adopted.
conclusicns of Law

1. Publie safety requires that ming
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3. GOs containing pﬁblic liability and property damage

insurance minimums for various classes of carriers should be revige
and amended as provided in the following order.
ORDER
IT IS ORDERED that:

1. General Orders (GOs) 101-C, 115.B, 111-B, 121-4, 120-C, a
100~J are amended in the manner set forth in Appendices A, B, ¢, D,
E, and F attached. The G0s, as amended, shall be republished and
designated as GO0s 101-D, 115-C, 111-C, 121-B, 120-D, and 100-K.

2. Copies of the amended General Orders shall be mailed to a
passenger or commercial carriers who are affected by thenm.

3. Thie decision increases minimum liability insurance to be

v maintained by passenger stage corporations, charter-party carriers,
vessel common carriers, for-hire vessels, and intrastate Dassenger
_air carriers and commercial air operators with no interstate
. operations; and it deletes insurance requirements for federally
authorized and exempted passenger air carriers.

4. 1In order to accomplish printing and service upon responde
carriers, the reviged general orders contained in the attached
appendixes shall become effective January 1, 1985,

This order becomes effective 30 deys from today.
Dated  SEP 6 1984 » &t San Prancisco, California

LEONARD M. Gt

2
VICTOR GAIVO
PRIGOILLA

Comigis

I CERTIFY THAT THIS D
WAS APPROVED ‘BY.THE ABOVE.
COMMISSIOHERS TODAY, -

G S Lt

.segh E. Bodovitz, Executfvé_bié
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APPENDIX A
Page t

GENERAT, ORDER 101-D
(Supersedes Genersl Order 101-C)

PUELIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

RULES REQUIRING ALL PASSENGER STAGE CORPORATIONS SUBJECT TO THE PUHLIC
UTTILITIES CODE TO PROVIDE AND THEREAFTER CONTINUE IN EFFECT ADEQUATE
PROTECTION AGAINST LIABILITY IMPOSED BY LAW UPON SUCH CARRIERS FOR THE
PAYMENT OF DAMAGES FOR PERSCNAL BODILY INJURIES (INCLUDING DEATH RESULDIING
THEREFROM) AND DAMAGE TO OR DESTRUCTION OF PROPERTY.

Adopted SEP _6 1984 » Effective Jamuary 1, 1985,
(Decision __ 84 03 028 ' 1y o5 g 3.

(1) Pach passenger stage corporation, as defined in the Public Utilities Co¢

. shall provide and thereafter continue in effect, so long as it may engage in
conducting such operations, adequate protection against liability imposed by
law upon such carriers for the payment of damages for personal bodily injuri
(including death resulting therefrom) and for damage to or destruction of
property, other than property being transported by such carrier for any ship)
or consignee, whether the property of one or more than one claimant, in amox

; not less than the amounts set forth in the following schedule:
Amount of Coverage Amount of Coverage
Vehicle Beating Prior To Effective
Capacity November 19, 1985 November 19, 1985

Any vehicle with a seating
capacity of 16 passengers
or more $2,500,000 $5,000,000

Arny vehicle with a seating
capacity of 15 passengers
or less $ 750,000 $1,500,000

(2) The protection herein required shall be provided in one of following wg

(a) By a certificate or certificates of public liability
insurance and property damege insurance in a form approved




(»)

{ec)

(d4)
{e)
(£)

APPENDIX A
Page 2

by the Commission, issued by a company, or companies,
licensed to write such insurance in the State of
California, or by nonadmitted insurers subject to Section
1763 of the Insurance Code, .

By an original bond, or bonds, issued by a surety company,
or companies, permitted to write surety bonds in the State
of California,

By a certificate of insurance issued on behalf of Lioyd's
of London by a special lines’ surplus line broker licensed
a8 such in this State,

By any other plan of protection for the public approved as
hereinafter required.

By a plan of self-insurance approved as hereinifter
required,

By & combination of two or more of the foregoing methods,

(3) The certificate of insurance or bond evidencing such protection
hereinabove required shall not be cancelable on less than thirty days' uritten
notice to the Public Utilities Commission, such notice to commence to run from
the date the notice is actually received at the office of the Commission,

(4) The Commission will give consideration to and may approve the spplication
of a passenger stage corporation to qualify as a self-insurer provided guch
passenger stage corporation files an application with the Commission supported
by & true and sccurate statement of its financial condition end other evidence
which will establish to the satisfaction of the Commission the ability of such
passenger stage corporation to satisfy its obligations for public liability an:
property damage within the limits hereinsbove prescribed, without effecting th
stability and permanency of the business of such pPassenger stage corporation.

(5) The Commission will also consider spplications for approval of other _
securities or agreements of indemnity and may spprove any such applications 4if
satisfied that the security or sgreement of indemnity offered will afford the

security for the protection of the public hereinabove contemplated,

(6) Any passenger stage corporation engaged in interstate or intrastate
operations within the State of California, which is and becomes qualified as a
self-insurer with the Interstate Commerce Commission in accordance with the
laws of the United States applicable to self-insurance by motor carriers and
the rules of the Interstate Commerce Commission promulgated thereunder, shall
be exempt, so long as such qualification remsins effective, from the foregoing

provisions of this General Order,
such exempt status shall be filed with the Commission annue

Proof of the existence and tiguation of .

shall be made by affidavit of the carrier, Additional
proof of such quslification shall be filed
the Commission may require,




ach ‘passenger stage corporation denifing'to become quelified o5 a self~
r, or to have orders or certificates issued by the Interstate Conmiserce
Comtiigsion authorizing self~insurance accepted by this Commission, or to have

insurance hereinabove provided, shall make application therefore to this
Commigssion stating all of the facts which shall be required by the Commission
with respect thereto, If such application is approved, the passenger stage
corporation, while such order of approval remains effective, shall be 2xenpt
from furnishing a certificate of insurance or bond hereinabove provided,

(8) Every insurance certificate, surety bond, or equivalent protection to the
public shall contain a provision that such certificate, surety bond, or
equivalent protection shall remain in full force and effect until cancelled in
the manner provided by Section (4) of this General Order.

(9) The cancellation or suspension of a policy of insurance or surety bond or
the cancellation, suspension, or surrender of a certificate of self~insurance
issued by this Commission or the Interstste Commerce Commission, or the
impairment or destruction of any security, or the cancellation or termination
of any agreement of indemnity, or the alteration (without first obtaining
Commission authorization) of any agreement of indemity, shall constitute good
cause for suspension or revocation of the operating authority of the affected
passenger stage corporation. No operation shall be conducted on any highwa
the State of California unless 8 certificate of insurance, certifi
insurance coverage, bond, or the other securities or agreements of
hereinabove specified, shall be in effect and on file with tI

(END OF APPENDIX A)
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persedes Genoral Order 115<B)

PUELIC UTILITIES COMMISSION OF THE STATE OF CALIFORNTA

RULES REQUIRING ALL CHARTER-PARTY CARRIERS OF PASSENGERS SUBJECT TO THE PURLIC
UTILITIES CODE TO PROVIDE AND THEREAPTER CONTINUE IN EFFECT ADBQUATE
PROTECTION AGAINST LIABILITY IMPOSED BY LAW UPON SUCH CARRTERS FOR THE
PAYMENT OF DAMAGES FOR PERSONAL BODILY INJURIES (INCLUDING DEATH RESULIING
THEREFROM) AND DAMAGE TO OR DESTRUCTION OF PROPERTY .

soptes  SEP 61984

Effective Jamery 1, 1985. v
(Decision 84 09 088 ., o1 §3-08-0. /

(1) Each charter-party carrier of passengers, as defined in the Public
Utilities Code, shall provide and thereafter continue in effect, so long as it
may engage in conducting such operations, adequate protection against liability
imposed by law upon such carriers for the payment of damages for personal
bodily injuries (including death resulting therefrom) and for damage to or
destruction of property, other than property being transported ty such carrier
for any shipper or consignee, whether the property of one or more than one
claimant, in emounts not less than the emounts set forth in the following

schedule:
Amount of Coverage Amount of Coverage
Vehicle Seating Prior To ffective ~ =
Capacity November 19, 1985 November, 19,1985, .

Any vehicle with a seating _.
capacity of 16 passengers
or more $2,500,000 $5,000;000 -

Any wehicle with a seating R
capacity of 15 passengers D
or less ‘ $ 750,000 $1,500,000

(2) Tne protection herein required shall be provided in one of followin

(a) By a certificate or certificates of public liability
insurance and property damage insurance in a form app::ovéjd-
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by the Commission, issued by a company, or companies,
licensed to write such insurance in the State of
California, or by nonadmitted insurers subject to Section
1763 of the Insurance Code. .

(b) By an original bond, or bonds, issued by a surety company,
or companies, permitted to write surety bonds in the State
of California,

(¢) By a certificate of insurance issued on behalf of Lloyd's
of London by a special lines' surplus line broker licensed
a8 such in this State.

(d) By any other Plan of protection for the public approved as
hereinafter required,

{e) By a plan of self-insurance approved as hereinafeer
required,

(£) By & combination of two or more of the foregoing methods.

(3) The certificate of insurance or bond evidencing such protection
hereinabove required shall not be cancelable on less than thirty days' written
notice to the Public Utilities Commission, such notice to commence to run from
the date the notice is actually received at the office of the Commission.

(4) The Commission will give consideration to and may approve the application
of a charter-party carrier of passengers to qualify as a self-insurer provided
such charter-party carrier of passengers files an application with the
Commission supported by a true and accurate statement of its financial
condition and other evidence which will establish to the satisfaction of the
Commission the ability of such charter-party carrier of passengers to satisfy
its obligations for public 1iability and property damage within the limits
hereinabove prescribed, without sffecting the stability and permanency of the
business of such charter~party carrier of passengers.

(5) The Commission will also consider applications for approval of other
securities or agreements of indemnity and may approve any such applications if
satisfied that the security or agreement of indemnity offered will afford the
security for the protection of the public hereinabove contemplated,

(6) Any charter~party carrier of passengers engaged in interstate or
intrastate operations within the State of California, which is and becomes
qualified as a self-insurer with the Interstate Commerce Commission promuigate
thereunder, shall be exempt, so long as such qualification remaing effective,
from the foregoing provisions of this General Order, Proof of the existence
and continuation of such exempt status shall be filed with the Commissio
annually, Such proof of such qualification shall be filed in such forn
such times ss the Commission may require,




OI1 83<DB~-03 ALJ/vd)

APPENDIX »
Page 3

(7) Each charter-party carrier of passengers desiring to become qualified as 4
self-insurer, or to have orders or certificates issued by the Interstate
Commerce Commission authorizing self-insurance accepted by this Commission, or
to have other securities or agreements of indemnity accepted in lieu of the
bond or insurance hereinsbove provided, shall make application therefore to
this Commission stating all of the facts which shall be required by the

-Commission with respect thereto. If such application is &pproved, such charter

party carrier of passengers, while such order of approval shall remain

effective, shall be exempt from furnishing a certificate of insurance or bond .
hereinabove provided,

(8) Every insurance certificate, surety bond, or equivalent protection to the
pudblic shall contain a provision that such certificate, surety bond, or
equivalent protection shall remain in full force and effect until cancelled in
the manner provided by Section (4) of this General Order,

(9) The cancellation or suspension of a policy of insurance or surety bond or
the cancellation, suspension, or surrender of g certificate of self-insurance
issued by this Commission or the Interstate Commerce Commission, or the
impairment or destruction of any security, or the cancellation or termination
of any agreement of indemnity, or the alteration (without firse obtaining
Comnission suthorization) of any agreement of indemnity, shall constitute good
cause for suspension or revocation of the operating authority of the affected
charter-party carrier of Passengers. No operation shall be conducted on any
highway of the State of California unless a certificate of insurance,
certificate of self~insurance coverage, bond, or the other securities or

agreements of indemnity hereinsbove specified, shall be in effect and on file
with the Comission,

(END OF APPENDIX B)
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AFFIDAVIT OF VESSEL COMMON CARRIERS

Legal Nawe of Vessel Comson Carcisr

Check () individual, ( ) partnership®, ( ) corporation,
() other

* List names of all partners.

Mailing Address

To Public Utilities Comminsion of
e State of California
sction, Transportstion Division
1ding
ancisco, CA 94102

This is to certify that the above-named carrier operates the following:

List Each Type of Vessel in

Commercial Operation Passenger Seating Capacity

1 hereby certify under penalty of perjury that the foregoing is true and
correct.

Authorized l:ptiﬁiﬁf

Title

Date Signed

(END OF APPENDIX C)
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AFFIDAVIT OF FOR-HIRE VESSEL OPERATORS

Legal Name of For-Hire Vessel Operstsy

Check ( ) individual, ( ) Partnership», ( ) corporation,
) other

* List names of all partners,

Mailing Address

To Public Utilities Commission of

the State of California :
L Section, Transportation Division
111ding :
ancisco, CA 94102

N This is to certify that the above-named carrier operates the following:

List Each Type of Vessel in
Commercial Operatinn Passenger Seating Capacity

I hereby certify under penalty of perjury that the foregoing is true and
correct. '

Authorized Bignature ==

Title

Dete Signed ~  “Fiecea

(28D oF APPENDIX D)
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AFPIDAVIT OF STATE REGULATED COMMERCIAL
AIR OPERATORS AND PASSENGER ATR CARRIERS

Legal Nae of Operator 57 0

Check ( ) individual, ( ) partnership¥, ( ) gaip”  _
( ) other _ )

% List names of all partners.

Mailing Address

ornig
nsportation Division

vrhtu is

to certify that the above~named carrier operates the following:

List Each Type of Aireraft Passenger Seating Gross Weight
In Commercial Operation Capacity Carrying Capacity

by certify under penalty of perjury that the foregoing is trii
rect,

Date

Bign

(END OF APPENDIX )
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